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_Poverty In Zimbabwe: Some Facts

At least Seven main Data Sources

Income, Consumption and Expenditure Survey of 1990/1,
1995/6, 2001; 2008,

Labour force survey 1994 and 1999

DHS 1988,1994; 1999
Inter-censal survey 1987,1997

Population Census 1982; 1992; 2002



Poverty Profile

Poverty is more common in rural areas than urban and
a majority of poor people (up to 88 per cent) spend
most of their time in rural pursuits

Pockets of intense poverty in urban areas

Most poor people are in communal areas

Levels of poverty in newly resettled areas largely
unknown
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Poverty Trends

Evidence suggests from independence in 1980 poverty
levels declined in the 1980s, gradually rose in the
1990s and dramatically increased in the noughties

From a low of around 26 per cent in 1991 the proportion
of households living below the food poverty (extreme
poverty) line rose to 35 per cent by 1995, before a
dramatic rise to 63 per cent by 2003 and an estimated
88 per cent by 2008

UNDP’s Human Poverty Index was at 17 per cent in




Causes of Poverty in Zimbabwe

Multiple causality with enduring underlying
structural causes (esp. structure of the economy): but
analysis suggests

1980s and 19908 under- performmg economy; impact of
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~_Emerging Scenarios for Poverty Reduction

Agriculture- Urban industry
led strategy driven strategy




Agriculture-led Strategy for Poverty Reduction

Majority of the poor are rural and survive mostly on smallholder
agriculture. An increase in agricultural income is the most
direct way out of poverty for most Zimbabweans

Successful agricultural recovery can drive recovery of
manufacturing (the Mellor argument) (In Zim 60% of industrial
raw materials derived from agric)

Major structural changes and continuities since 2000 provide
opportunities and challenges




Medium 8000 1.4 8000 1.4 24 500 2.83

Large 6000 15.5 4500 7.7 2014 3

Corporate 960 2.04 960 2.04



Twin challenges we are currently thinking about:

» Raising productivity (currently about 0.8tonnes/ha vs 4.5t/ha on LSCF for

maize)-negative total factor productivity growth from a high of 8% in the
1980s

» Most of the farmers in low and unreliable rainfall areas: what crops?; what
technology? (crop gemplasm; water use)

» Are too poor to farm: how to they use land, where do they get capital,

labour and how do they access technology when they are not bankable to
private sector?

« Have limited know how; how do they gain the skills and knowledge
required

e Reviving agricultural markets
« Which markets- high value?;
« Which commodities- fair trade? Organic ?
» Under what terms and conditions



Option 2:Urban Industrial Growth and-Mining

Growth in urban labour market will be the best way to
raise incomes. Revival of demand for agric
commodities will stimulate agriculture recovery

investment from wage employment from urban
industries has always helped to fund smallholder agric

Key premise for this option is that agriculture as an
engine for growth was damaged by the structural
change and will therefore agric will not perform as
before. Assumption is that:




Urban Industry Driven Poverty Reduction Challenges

Poverty is mainly a rural phenomenon so how do you
reach these through wage employment

Multi-spatial household and rural investment?
Low capacity utilisation

Is this a function of low effective demand because a
majority of Zimbabweans are poor and mainly rural?

Recapitalisation in an uncertain environment



